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TrueBridge Capital is marketing a second-of-its-kind fund of
funds that promises to gain access to some of the venture cap-
ital industry’s top managers, thanks to a tight relationship the
firm maintains with the Center for Venture Education.

The Chapel Hill, N.C., firm, led by founders Edwin Poston
and Mel Williams, hopes to raise $325 million for its CVE-
Kauffman Fellows Endowment Fund 2. It is aiming to hold a
first close by yearend with at least $100 million.

As the vehicle’s name suggests, it is closely affiliated with
the not-for-profit Center for Venture Education’s Kauffman
Fellows Program. Each year, that program places aspiring ven-
ture capitalists with a range of managers for two-year fellow-
ships — resulting in an extensive network of alumni across the
industry.

TrueBridge’s association with the Center for Venture
Education, meanwhile, gives it a conduit to the firms employ-
ing the former Kauffman fellows — individuals who also make
up a large portion of the firm’s limited-partner base. The new
fund is expected to draw on the various relationships to
invest with a mix of managers, including contacts that
Poston and Williams made at their previous employers. It
has already carved out allocations with some of the most
respected players in the industry.

In exchange for the boost it receives from the Center for
Venture Education’s presence, TrueBridge will return a por-
tion of the fund’s profits to the Palo Alto, Calif., organization.
That money, in turn, could help finance the group’s opera-
tions and build up its endowment.

The set-up has worked out well for TrueBridge’s first
CVE-Kauffman fund. After hitting the market in May 2007
with a $250 million equity target, that vehicle went on to
hold a final close last year with $310 million. Its portfolio
contains investments with a number of top-name venture
capital firms. In some cases, it was able to take larger-than-

expected positions with managers who were facing an over-
flow of demand.

Before starting TrueBridge, Poston managed the private
equity portfolio at Rockefeller Foundation. Williams was a
vice president at UNC Management, which runs endowment
capital for the University of North Carolina and several other
institutions. 

Power Struggle Keeps Nogales LPs On EdgeNogales Investors’ limited partners have suddenly found themselves with their
hands full, while the Los Angeles private equity shop contends with a management
upheaval amid dismal performance.While Nogales Investors has been posting big losses for a while, the backers of
the shop’s two funds didn’t fully spring to action until founder Luis Nogales recent-
ly told them that co-head Mark Mickelson was being pushed out. The official line
was that split resulted from a refusal by Mickelson to conform to a new deal pro-
file the firm was taking on as part of a turnaround plan.Now certain limited partners are crying foul, claiming that Mickelson was
behind some of Nogales Investors’ best deals. They also point to a need to bolster
the firm’s investment staff, which they felt was already a bit thin.

Add that to mounting losses, and Nogales Investors’ limited partners have
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found a new source of business: helping existing limited partners inject capital
directly into managers of troubled vehicles.Attorneys are representing both sides in the discussions, which center on bol-
stering compensation for fund-management staff who might otherwise be inclined
to jump ship. 

Those talks, in turn, represent the latest twist to emerge from a detour that the
global financial crisis forced upon law firms active in the private equity field (see
listing on Pages 4-5).In the market’s boom years, attorneys had their hands full helping managers set up
new vehicles with ever-increasing sizes. But as conditions deteriorated last year, their
attention increasingly turned to matters such as re-negotiating investor terms — 
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Senior managing director KevinDelbridge will scale back his role atfund-of-funds operator HarbourVestPartners in 2010. The move is the resultof time constraints that came withDelbridge’s July 1 appointment as chair-man of the board of trustees for hisalma mater, Western New EnglandCollege. He had already been on theschool’s board since 1997. HarbourVestbegan alerting its investors and staff tothe transition in August, and plans toreplace Delbridge on some of its portfo-lio-company boards. Delbridge has beenat HarbourVest for 22 years.
Blackstone Group unit GSO Capital hashired Jordan Peer, formerly an associatein Barclays’ leveraged-finance unit, towork as a vice president in its marketinggroup. Peer left Barclays last week, andwas to start at the debt-focused GSO thismonth. She earlier worked at LehmanBrothers. Blackstone bought a control-ling interest in GSO in March 2008 and
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